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On Nov. 16, the World Bank approved US$470 million in loans to Argentina, US$300 million to
complete construction of the Yacyreta hydroelectric dam and US$170 million to relocate 25,000
people displaced by the reservoir. The Yacyreta project is located on the Parana River between
Argentina and Paraguay. Construction, which began more than 10 years ago, was originally
estimated at US$1.5 billion, but huge cost overruns drove the total cost up by nearly four-fold and
stalled completion of the project. Once finished, the 20-turbine dam will rank as the seventh largest
hydroelectric facility in the world, with a 2,700 megawatt capacity. Argentine officials said the new
World Bank loans which had already granted US$460 million for the project in the 1980s will allow
Yacyreta's first turbines to begin functioning by 1994. Loan terms are 17 years with a four-year grace
period and a variable annual interest rate. Separately, the Inter-American Development Bank (IDB)
on Nov. 9 approved a US$6 million loan for Argentina to build a new port on the Parana River, about
325 km. north of Buenos Aires. The port, which will cost a total of US$25.5 million, should boost
grain exports from northern regions. The port should be equipped to handle up to 2,500 metric
tons of cargo per hour, with a 93,000 MT grain storage capacity and parking space for 630 trucks.
(Sources: Agence France-Presse, 11/09/92, 11/16/92, 11/18/92; Associated Press, 11/16/92; Notimex,
11/16/92)
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